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ECONOMICS

( Honours )

Paper : ECO-HC-1016
( Introductory Microeconomics )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks’
for the questions

1. Answer the following questions (any ten) :
1x10=10

TA9 ARy Oed il (R it weht)
. }é) What is the problem of ‘choice’?
o' T 62

Distinguish between a firm and an
industry.

9ot Af S wIF 9Bl SrmiR TrwrS =iy Py
el

\/c) Mention one feature of capitalism.
*fEava @bt iy Sy 9|

\(d)/ State one feature of economic goods.

qeftafes ANAPTRS 6! @R Sy 9 |
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(2 ( 3)

What is cross demand? (p) What is derived demand?
TETE ¥ Tgo v B2
Write the demand function. f@) State one character of labour market.

= = =] =Y TSRE O 1T TER |

N hat ar O0X 2 2 . s : .
What ars ..omn}ememar_\ goods? N, What is meant by property rights?
*fewe s ¥ R TR e

Draw the demand curve of Giffen goods. ) . ] o
o R 2. Answer the following questons In snp; t

= (any five) : 2x5=10
Whar is the shape of perfectly inelastic TR oTERR 5 TR R (R @ Sww) ¢
supely carve?

an e o (a) Distinguish between positive economics

and normative econormics.

Whar is producers’ surplus? TR TERE T T TR SR TES
TR R{E ¥ T T =)

Define oppormnity sets. F(b} What is economic problem?

=T =R = B ’ =Etee T B2

Wha: is income consumption curve? et Write any twwo features of basic
=3 V=T @ =0 competitive model.

=== ?f*’{‘w ?‘i’g = =3
3 - - . o LTI NN N 1‘- o ~ T '3‘._..' ol
Mention the concept of market demand. e . <

(dj Why is the cross elasticity of demand

Distingmish berween c ay - A .
stock and supply. for subsdtute goods alwavs positive and
“EI T TR TFz o 5% == n tive f R -
TR W T T negative for complementary goods?
Define mperfect competition TR T FereeT &= vvr I e
B > - L 8
= Frmfen v S TEIT EE TE STFE YTiSe =z
TIEE |2
{ Contiryed AZ3j447 - -~
/ £ Turn Cver



A23/447

(4

(e) 1f price elasticity of demapd for milkv is
equal to unity (=1) and if at the price
of ¥40 per litre a household demands
40 litres milk, then how much milk
will be demanded at the price of ¥60

per litre?

Ty R SR R SRSl 9 I =,

e 3fi of BR ST 7N 40 B RIAS
B “fREERR 40 BHR MR o =, ow3
ofs BHR MM WW 60 T T MW
pifgwR fRme e 2'3?

() Why do two indifference curves not
intersect each other?

qore e @3 5 S @ TR ?
(g9 Why is the supply curve of labour

upward sloping?

TR @ @@ S =

(\[Hf Distinguish between fixed and variable
costs.

R aF sfacsma JEe SN Fdfy wat )

KJOP Mention two government policies to
enhance competition in the market.

FES wferfiret 3 3 o@ 7 e e
T 1

() Why do input demand curves shift to
the left?

B BifRT @ Rew < S e zn0

( Continued )

3. Answer the following questions (any four) :

5x4=20

werq ANEad Ted (R @i oifant)

(@)

(b)

(]

(e)

A23/447

What is price rationing? Explain the
impact of price rationing on the market.

1+4=5
v Jereddd 67 @ S (@ I9RT
eoFe ool RG[ w0, At 41|

How does the profit motive drive the
market system? Discuss. S

Aqeq TR @EME IS9 AR AAfnifre
JIE? HCEDAl I

Explain the characteristics of a mixed
economy. 5

i WA AFEBPIR M T4 |

What is price mechanism? How does

price mechanism allocate resources?
1+4=5

wa dfgw 7 w9 AR @emE Tmema
roqq +@?

What is budget line? How do changes
in income and prices affect the budget
line? Use diagrams. 1+2+2=5
WSS @Y RF? WF W w9 AREEE @
IWHG @IT doIS FE? oa e IREr
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() Show that a monopolist always operates

on the elastic part of the demand curve.

Why? 3+2=5

YA @ IO IR 9GS BIfEA @97
RfoReR b st @ | Rm?

(g) Establish the relationship between
average cost and marginal cost. Why
does MC curve cut AC curve from

below?
T T F AR AT &S F9F FIof 41 |
e I @R TT W @@IT R = o
= FE?

() Explain the various factors determining
the demand for labour.

T o e v Rise sz e,

Bl

4. Answer the following questions (any four) :

3+2=5

S

10x4=40

SI AAWRY TG it (R et wifidy)

JA4 What are the fundamental economic
problems of an economy? How can
various economic problems be explained

through the use of production possibility
curve?

44 T Afers wefeons sTppPTgR R o

ffen wdftafer Fomrmzs Seotrm mrdirel
QY TRITS (@R I 4 #4172

4+6=10

( Continued )

(b)

(c)

(d)

(e)

A23/447

(7))

How is efficiency of market linked with
producers’ and consumers’ surplus?
Explain. 10
TR TFQ WIF (SIGN THET FTS WA
Tl e STEE wiR? g

Explain the various factors determining
individual and market demand. 10

Ifesre o wie e oiftw ez
Ry FJH |

What is substitution effect? Explain the
concept of substitution effect with the
help of Hicksian and Slutsky method.

1+5+4=10
dfsent oo 57 R e xof ~rfe szme
offs Releq 4R gt 33t |

Explain the process of consumer’s
optimum choice with the help of indif-
ference curve approach. 10
vt @ fore s R I ey

*ff @ I T4

Derive long-run average cost curve
from short-run average cost curves.
Give reasons for the U-shape of long-
run average cost curve. 8+2=10

ZHEAN oG W @HR ORES QAN e
I @A SRR 9| AGPAS T G @

U-sIrgfen aram wiRepz |

( Tum Qver |



( 8 )

(g9) Explain the behaviour of a profit maxi-
mizing firm in the short-run. 10

il e gy ars dmaa feviia
53 Iy I |

(h) Discuss the rationale behind the
regulation of monopoly practices. What
role do antitrust policies play in
monopoly regulation? 7+3=10
qsiha g fmgd IR Yfeyes! wiE b
1 garha gem frges -
Getrarca fo gt am?

(i) Describe the various applications of
elasticity of demand in economics. 10

weffes sfgara Hfewyaea fafen s
I T4

() Explain how wages are determined in a
competitive labour market. 10

fadifes =, g )

* K *
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