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ECONOMICS
( Honours )

Paper ; ECO-HC-3026

'

( Intzermediate Macroeconomics—i )

Full Marks { 80
Time = 3 hours
The figures in the'muryin‘ﬁndicate Sfull morks
for the questions
Answer eithier in English or in Assamese
1, Answer any ten from the following as

directed : 1%10=10
wae fazrm o[ A G WA Foermm el

e -

fa) What is aggregate demand?
rafers wifEm e

fb) Express effective demand in a four-
seclor gystem, '
ot iy srafive 73R M s B
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{3)

{¢) What is open economy?
% TS 972
(d) Mundeti-Fleming model assumes that
capital is
RIS T 0 W
fij perfectly mobile
fi} perfectly immohile-
(i) imperfectly mobile
(Choose the corvect option)
(o et 2k B

fe) Whar is the shape of long-run Phillips
curve?

(# The oggregate =upply function at full
employment is

o1 Prwrs SRES FRER G B B
fli more elastic
witE Fewe
A23/172 { Continued )

{3)

(i} Jesa elastic
74 fefewrm
{til] perfecdy inclaatic
=yefwey whfemes
(Choose the correct option)
(=R Rewn 7l them)
{g) Whe deveioped the purchasing power
parity theory?
B WO S| SR A e 3R
) Define asset market.
T AR T )

i What is Capital Account i Balance of
Payment (BaP)?
(R N e B o

i At the peint of effective demand

(it aggregate demand = agFregalc
supply
ST FifE = wfies carsm

(i) aggregate demand > aggregate
supply
HWiEE SRR > THES @

A23/1789 [ Turn Qver}



(4]

supply

AR B < TREE Slaich
fw) Both (i) and {4y
(Choosé the correct option)
(% Rl i Sfasar)

k) Supply inflation is caused by
CUP FETERE TV R
i wagspiish 1
fi] mark-up pricing
T .

(i) profit push

fiv) All of the above '
[Choose the correct option)

(mw fewen ik B#ea)

{ Confinued )

A23/179

|

(&)

) The nataral rate of hypothesis involves
AR FR TP WS W3
[ adsptive expectation
wErAToRg 2
ff) rational expectation
e 2o
(i) Both fi) and (i
1) = fif) TS
(Choose the correct optien)
fri) Write one measure to control cost-puah
inflation.
(n) Mention the 15 <components of
Mundell-Fleming maodei,
ot = |
(o} Deline
payment
() What is international finencial market?

arbitrage 1o internationsl

A23/179 ( Turn Over )



(6]

@) Write one eriticiam of effgctive demand.
(r} The concept of foreign trade moultiplier
was developed by
i TTEA e AR S Siafke

i} R. F. Khatt

i} J. M. Keynes
ca, Y, (R
fif}) ‘Samuelson
(Chooss the cotrect option)

(% Al ik TiFaar)

2. Answer any five from the fallowing 't 2%3=10

e frmzares o i @ <feea e

faj What is Eurccurrency market?
YA §UR TEA 1 7

(8) Define natural rate of unemployment
o s v s ity |

fo) What is meant by mark-up inflation?
TR-w EraTece R qE

A23/179

[ Continued |

{71 g

(d) Write the ressons for  intverse
relationship berween Inflation zamd
unemployment.

713 By

fe} Mention twp assumptions of Mundell-

Fleming model.

Wi wifg s |
fg} What are the detéerminants of
equilibrium rate af interest?

ol e T P B R

(h) In what way expectation influences the
vate of exchange?

T b w2 gEiEe | T
[j Meniton two limitations of adaptive
expectation.
st wem i S S
() Whal is foreign frade multipiier?
TR A e R
A23/179 ( Turn Qver |



ja) Explain briefly the monelary approach

{®)

(€}

A23/179

to Balance of Payments (BoF).

Groe WReR (BoFP) YEHTS fesdn R
FELE AT

Write = note on Dombuschs
overshooting model. '

TR WEEER Wi eRE &bl o
o 1

Distinguish between 'spot and forward
exchange rate,

orye |

Briefly explain the components of
international financial market,

apEfer REN T@Aq TR Tie A
B2l

How does natural rate hypothesis
explain the unemployment-inflation
relationghip?

ﬁ'ﬁifh T T PR W iR
LT FET I IR,

{ Continued |

(9)

(I What mre the prerecuisitie of Keynesian
Lhemjr?

AR W s fe g

fg) What in oggregste supply? How does
aggregate supply curve detesmine
Keynesian zconomics?
s e 7 o wlfes TREe
@ A e RlRT |

() Explain the concept of demand-pull
inflation.

SR T RRET i w4

i) What is rate of exchange? Explain the
determination of eguilibium rate of

exchange. 2+8=10
Rt @7 ST R R R B
0 2, I 4 ) .
(b) Explain  criticelly  the vational
T 0 |
A23/179 T Gter



(
{ 10 ) (11
(0 Explsin the asset market Gpproacti fo theory of 'mam poweT paity
determine exchange. rate, - =
Ay WY e wfiatn wm TER s o T >y
T - fi) Explain the Qeterminanty of 5
th lationship between demand.. ol
fdj Establish & Trelationshiy - | .1
foreign rrade muitiplier and marginal ﬂﬂfﬁ?mm‘wwﬂl
propensity to import, .
e AREA e W dfie e ( Explain the [factors st couse
SRR T FoE] T ) fluctuation in the exchangs rates.
_ fifm A =i M = e
fe) Discuss the Mundeli-Fleming m’udelﬁi.n 9 |
terms of moeneétary fiscal mix policies
under fixed exchange rate with perfect car
capital mobility.
Toa-@fie (AT o aezEme B A
T F4

(. Discuss  the  detéermination  of
equilibrium  level of employment |
through éffective demand.

e ¥ &, SEmn 59 |

(g} .EXa.minu the police effectivensss of
Phillips curve.
fafaism AR Tisere It oFrs o |
3 (Sem~3
AZ3—4500/179 |
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